
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter o f :  

APPLICATION OF DEWITT WATER DISTRICT 1 
FOR A CERTIFICATE OF PUBLIC CONVENIENCE ) 
AND NECESSITY TO CONSTRUCT ADDITIONAL ) CASE NO. 
FACILITIES I N  THE TOTAL ESTIMATED AMOUNT ) 89-034 
OF $355,300 AND FOR AUTHORITY TO BORROW ) 
$91,000 FROM FARMERS HOME ADMINISTRATION ) 

O R D E R  

On Februa ry  15, 1989,  D e w i t t  Water District " D e w i t t " )  f i l m  

a n  a p p l i c a t i o n  for a Cert i f icate  o f  P u b l i c  Convenience  and 

N e c e s s i t y  t o  cons t ruc t  a $348,700 waterworks  improvement project, 

and for  a p p r o v a l  of its plan o f  f i n a n c i n g  f o r  t h i s  p r o j e c t .  

D e w i t t ' s  a p p l i c a t i o n  was made p u r s u a n t  t o  KRS 278.023, which 

r e q u i r e s  t h e  Commission to  a p p r o v e  t h e  a p p l i c a t i o n  w i t h i n  30 days  

of s a t i s f a c t o r y  c o m p l e t i o n  o f  t h e  minimum f i l i n g  r e q u i r e m e n t s .  

T h i s  project  w i l l  p r o v i d e  s e r v i c e  to  96 a d d i t i o n a l  cus tomers .  

Project f u n d i n g  i n c l u d e s  a $91,000 l o a n  from t h e  Farmers Home 

A d m i n i s t r a t i o n  ("FmHA"), a $235,500 g r a n t  from FmHA, and  $22,200 

from a p p l i c a n t s  for s e r v i c e  in t h e  proposed p r o j e c t  area. The 

loan w i l l  be  f o r  a 40-year p e r i o d .  

The cha i rman  o f  D e w i t t  ce r t i f ies  t h a t  r e l i ab le  and a d e q u a t e  

s e r v i c e  c a n  be maintained t h r o u g h o u t  t h e  expanded s y s t e m  a f t e r  

c o m p l e t i o n  of t h e  proposed  c o n s t r u c t i o n .  The Commission reminds  

D e w i t t  of its o b l i g a t i o n  t o  p r o v i d e  adequa te  and r e l i a b l e  s e r v i c e  

t o  a l l  o f  i ts customers. The adequacy  o f  t h e  expanded w a t e r  



d i s t r i b u t i o n  sys tem a f t e r  c o n s t r u c t i o n  s h o u l d  be m o n i t o r e d .  I f  

t h e  l e v e l  of s e r v i c e  is i n a d e q u a t e  o r  d e c l i n i n g ,  or t h e  p r e s s u r e  

t o  any cus tomer  is o u t s i d e  t h e  r e q u i r e m e n t s  of 807 KAR 51066, 

Section 6 ( 1 ) ,  D e w i t t  mus t  t a k e  n e c e s s a r y  actions t o  m a i n t a i n  t h e  

l e v e l  of s e r v i c e  i n  conformance  w i t h  t h e  r e g u l a t i o n s  of t h e  

comm i 8s i on .  

On r ev iew of t h e  record and b e i n g  a d v i s e d ,  t h e  Commission 

f i n d e r  

1. P u r s u a n t  to  KRS 278.023,  t h e  Commission h a s  n o  

d i s c r e t i o n a r y  a u t h o r i t y  t o  modi fy  or re ject  any p o r t i o n  of t h i s  

a p p l i c a t i o n .  The  a p p l i c a t i o n  must  be approved  i f  t h e  minimum 

f i l i n g  r e q u i r e m e n t s  have  been s a t i s f a c t o r i l y  comple ted .  

2. The minimum f i l i n g  r e q u i r e m e n t s  were met i n  t h i s  case on 

August 7,  1989. D e w i t t ' s  cha i rman  h a s  c e r t i f i e d  t h a t  t h e  p r o j e c t  

has been  d e s i g n e d  t o  meet t h e  c o n s t r u c t i o n  and o p e r a t i n g  s t a n d a r d s  

se t  o u t  i n  t h e  Commission's r e g u l a t i o n s .  

3. D e w i t t  should m o n i t o r  t h e  adequacy  of t h e  expanded water 

d i s t r i b u t i o n  sys t em a f t e r  construction. I f  t h e  l e v e l  of s e r v i c e  

is i n a d e q u a t e  or  d e c l i n i n g ,  o r  t h e  p r e s s u r e  to any  cus tomer  is 

o u t s i d e  t h e  r e q u i r e m e n t s  of 807 KAR 51066, S e c t i o n  6 ( 1 ) ,  D e w i t t  

s h o u l d  take immediate a c t i o n  t o  b r i n g  t h e  sys t em i n t o  compl i ance  

w i t h  t h e  Commission's r e g u l a t i o n s .  

4 .  D e w i t t  s h o u l d  be g r a n t e d  a Certif icate of P u b l i c  

Convenience and N e c e s s i t y  f o r  t h e  p roposed  c o n s t r u c t i o n  project. 

The proposed  c o n s t r u c t i o n  f i n a n c i n g  p l a n  w i t h  €%HA s h o u l d  also be 

approved .  
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5. D e w i t t  should f i l e  w i t h  t h e  Commission, w i t h i n  60 days 

of t h e  da te  of subs t an t i a l  completion of t h i s  construct ion,  a copy 

of the "as-bui l t"  drawings and a c e r t i f i e d  statement from i t a  

engineer t h a t  t h e  conotruction has been s a t i e f a c t o r i l y  completed 

i n  accordance with t h e  contract plana and spec i f ica t ions .  

BE I T  SO ORDERED. 

Nothing contained herein s h a l l  be deemed a warranty of t h e  

Commonwealth of Kentucky, or any agency thereof ,  of t h e  f inancing 

herein accepted. 

Done a t  Frankfort ,  Kentucky, t h i s  24th day of Auguet, 1989. 

PUBLIC SERVICE COMMISSION 

ATTESTS 

Execut ive Director 


